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Summery:

‘The current tobacco tax structure is extremely complex which is a major obstacle for
discouraging tobacco usage. And so, this tax structure needs to be simplified. This will be
effective in reducing tobacco usage if the tobacco tax is increased in a proper manner,’ said the
speakers at a virtual exchange meeting with the members of the Executive Committee of the
Economic Reports’ Forum (ERF) organized by Dhaka Ahsania Mission (DAM) on 03 May. The
speakers said, ‘Bangladesh is one of the most tobacco consuming countries in the world. In this
country the price of cigarettes is very low, bidi is cheaper. According to the Bangladesh Bureau
of Statistics, the per capita national income (nominal) has increased by 25.4 percent in 2017-18
as compared to 2015-16. However, the price of most cigarettes has remained almost
unchanged or has increased slightly. As a result, cigarettes are becoming more readily available.
That is why, it is important to increase the price of cigarettes in a proper way, that is, through a
specific tax increase.

Igbal Masud, Director, Health and Wash Sector, Dhaka Ahsania Mission deliver his welcome
speech in the meeting. Dr. Syed Mahfuzul Haque, National Professional Officer (NCD), World
Health Organization (WHO), Abdus Salam Mia, Grants Manager, Campaign for Tobacco Free
Kids Bangladesh, Md. Mostafizur Rahman, Lead Policy Advisor, Campaign for Tobacco Free Kids
Bangladesh, Sharmeen Rinvy, President of Economic Reports Forum (ERF) and SM Rashedul
Islam, General Secretary of ERF were present as speakers in the meeting titled ‘Way Forward to
Tobacco free Bangladesh by 2040: Tobacco Tax’. Md. Shariful Islam, Project Coordinator,
Tobacco Control Project, Dhaka Ahsania Mission, presented the keynote paper at the seminar
moderated by Rezaur Rahman Rizvi, Media Manager, Tobacco Control Project, Dhaka Ahsania
Mission.
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Call for simplifying tax
structure on tobacco

FE REPORT

Speakers during a webinar
on Monday suggested that
the authorities simplify tax
structure on tobacco to dis-
courage the use of relevant
products in Bangladesh.

They said this would be
effective in reducing tobac-
co use if the related tax is
increased proportionately.

The observations came
during the virtual view-
exchange meeting styled
"Way Forward to Tobacco
free Bangladesh by 2040:
Tobacco Tax' with execu-
tive committee members of
the Economic Reports'
Forum (ERF).

The Dhaka Ahsania

Mission (DAM) hosted the
event.

The existing tobacco tax
structure is very complex
which acts as a deterrent to
discouraging tobacco use,
So, it needs to be simplified,
the speakers said.

Bangladesh is one of the
most tobacco-consuming
countries in the world. The
price of cigarettes is very
low and that of bidi is
cheaper here.

According to  the
Bangladesh Bureau of
Statistics, the per-capita
national income (nominal)
increased by 25.4 per cent
in fiscal year (FY) 2017-18.

Continued to page 7 Col. 1
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Call for simplifying tax structure

Continued from page 8 col. 2

However, the price of most

Control Project of DAM,
presented a keynote paper
during the seminar moderat-

cigarettes has remained  ed by Rezaur Rahman Rizvi,
almost unchanged or has  media managerat the project.
increased slightly. As a result, The keynoter proposed to
ciga are fast b ing  introduce a specific excise
readily available.

That is why, it is impera-
tive to increase the price of
cigarettes through a specific
tax rise, they added.

Igbal Masud, director at
Health and Wash Sector of
DAM, delivered his wel-
come speech during the
online meeti

World
Organisation's national pro-
fessional officer Dr Syed
Mahfuzul Haque, Campaign
for Tobacco-Free Kids

Bangladesh grants manager
Abdus Salam Mia and lead
policy adviser Md

Rashedul Islam spoke there.
Md Shariful Islam, project
coordinator at  Tobacco

(supplementary) duty based
on the price level of all ciga-
rette brands with uniform
coverage  (supplementary
duty 65 per cent of final retail
price) in FY 2021-22.
arafataradhaka@gmail. cons



https://today.thefinancialexpress.com.bd/last-page/call-for-simplifying-tax-structure-on-
tobacco-1620063880
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Current tobacco tax structure
is extremely complex : Speakers

“The current lobxcco tax structure i
extremely complex which & a major
olstacle for disouraging tobacco
usage. And so, this tax structure needs
10 be simplified. This will be effedtive in
reducng tolxcoo usige if the ldu‘l:u
tax & icreased in @ proper manner,’

said the spenkers al a virtual exchange
meeling with the members of the
Faecutive Comumutter of the Eoonomic
Reparts Forum (ERF) organied by
Dhaka Ahsania Mission (DAM) cn 03
Mary. The speakens suid, "Banghadesh is

one of the most lolbeao o

Campaign for Tobacco Free Kids
Ban;.xﬂdx, Md. Mostafour Rahiman,
Lead Policy Advisor, Campagn for
Tobacco Free Kids Bangladesh,
Sharmeen  Rinvy, President of
Feonomic Reports Forum (ERF) and
SM Rashedul Islam, General Secretary
of ERF were present as speskers in the
meeting lithed ‘Way Forward 1o
Tobon free Bangladesh by 2040:
Tobacco Tax'. Md. Shariful Islam,
Project Coordinator, Tobaoo Control
Project, Dhaka Ahsnia Mission,

countries in the workl. In ths munuy
the price of cigareties is very low, bidi s
cheaper. According to the Banglkudesh
Burenu of Statistxs, the per capia
national  income (nominal) has
incresssed by 26.4 percent in 2017-18 ¢
compared 10 2015-16. However, the
price of most cigareties has remined
abmost unchanged or has increased
slightly. A< a resull, cigarettes are
becoming more readily avaikable. That
is why, il & Enportant 1o mncresse the
price of cigaretles in a proper way, that
s, th h a speafic i ncrease.
kgbal Masud, Director, Health and
Wash Sector, Dhaka Ahssanis Mission
delivered his wedoome
mesting. Dr. Syed
National Professomal Officer (NCD),
World Health Onganization (WHO),
Abdus Saken Mix, Grants Manager,

pr 1 the keynote paper af the
seminar  moderated by Rezaur
Rahman Rixvi, Media Manager,
Tobacco Control Project, Dhaka
Ahsania Mision.

In the keynote paper, the propesal
for cgarettes in the fmancal year
2021-2022 was 1o introduce a speclic
exciee (supplementary) duty based on
the price lkeved of all cigardie brands
with uniform coverage (supplesnentary
duty 65% of final retail price).
Delermining  the retaill poce of
cigaretes al TK 50 per 10 sticks and
imposing a specific supplementary
duty of TK 3250 ot the low tier. Al the

> tier, the retail price of every 10
sticks of cgandies is 1o be fxed at TK
70 and a specific supplementary duty
of TK 45.50 is 1o be mnpossd. Al the
higher leved, the retail price of 10 sticks
of cgareties i 1o be fxed 2t TK 120 2

aﬁxﬂ]nq)plmusﬂ.uydﬂydﬂ?l 50
and at the premium ter, poce
of 10 sticks of cgardies al Tk 140 and
a supplementary duty of Tk 91 is 1o be
fixex. In the medium term (202122 10
2025-26), the price and lax gap
between cigarette brands will be
fromg o2,

Bgbal Masud said tobacon i linked to
six of the eght leading causes of
preventable death workdwide. In
Bangladesh, more than 1 lakh 61
thowsind people die every year from
diases causex] by tobacon usage. But
wee ane not as much concerned about it
as we should be

The meeting made some
recommendations on tobaoo control.
These are: To reduce the easy
availability of tobacco produds,
specific supplementary tanfls must be
increased regularly in hne with
inflation and income growth. To
simplify the taation process, the
existing divisions/variety/liers
betwern tobmooo products mn{ 1o be
removed. All smokedess  tobacco
products shoukd be brought under the
tax ned. To formukste and iph 1 a
simple and effective tobaoo tax policy
(for a period of § years) which will
conlribute 1o the nduction of lobacco
s sl incressee i revessue and the
re-mmpasition of 25 per cenl export
duty on tobacoo products.

Sushanta sinha Sadhana WHO

Dhaka Ahsania Mission organized a virtual exchange
Commiltee of the Economic Reports' Forum (ERF) on Monday.

exchange meeting with the members of the Executive
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Speakers: Impose specific tax on tobacco
products

& Tribune Report Published at 06:01 pm May 3r
E b 3

https://www.dhakatribune.com/business/regulations/2021/05/03/speakers-impose-specific-
tax-on-tobacco-products
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UNITED NEWS OF BANGLADESH

Speakers want specific taxes imposed to
increase price of tobacco products
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Describing the current tobacco tax structure as extremely complex, speakers at a webinar on
Monday urged the government to simplify the tax structure to widen its net in the country.

They also said the complex tax structure is a major obstacle for discouraging tobacco usage at
the virtual exchange meeting titled ‘Way Forward to Tobacco free Bangladesh by 2040: Tobacco
Tax” with the members of the Executive Committee of the Economic Reports® Forum (ERF)
organized by Dhaka Ahsania Mission (DAM).

The speakers said Bangladesh is one of the most tobacco consuming countries in the world. In
this country the price of cigarettes is very low, bidi is cheaper.
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Impose Specific Tax, Increase the Price of Tobacco Products and Protect
Public Health: Speakers in DAM Webinar
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Recommendation to increase the price of
tobacco products
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Increasing tobacco tax in an appropriate manner will play an effective role in reducing

tobacco use. The speakers made the remarks at a virtual exchange meesting with members
of the executive committee of the Economic Reports Forum organized by the Dhaka
Ahsania Mission on Menday.

The speakers said that Bangladesh is one of the most tobacco consuming countries in the
world. In this country the price of cigarettes is very low, bidis are cheaper. According to the
Bangladesh Bureau of Statistics, the per capita naticnal income (nominal) has increased by
25.4% in 2016-17 as compared to 2015-16. However, the price of most cigarettes has
remained almost unchanged or has increased slightly. As a result, cigarettes are becoming
more readily available. Therefore, it is important to increase the price of cigarettes in an
appropriate way, that is, through a specific tax increase.

Igbal Mascod, Director, Hezlth and Wash Sector, Dhaka Ahsaniz Mission, National
Professional Officer, World Health Organization, spoke on the topic of 'Tobacco Free
Bangladesh 2040: Tobacco Tax in Context', Syed Mahfuzul Haque, Grants Manager of
Campaign for Tobacco Free Kids Bangladesh Abdus Salam Mia, Former Chairman of
Bangladesh Chemical Industry Corporation (BCIC) and Lead Policy Advisor of Campaign for
Tobacco Free Kids Bangladesh Md. Islam.

Md. Shariful Islam, Project Coordinator, Tobacco Control Project, Dhaka Ahsania Mission,
presented the keynote address at the seminar conducted by Rezaur Rahman Rizvi, Media
Manager, Tobacco Control Project, Dhaka Ahsania Mission.

In the original article, in the case of cigarettes in the financial year 2021-2022, it was
proposed to introduce a specific excise duty based on the price level with uniform tax rate
on all cigarette brands. Determining the retzil price of cigarettes at Rs. 50 per 10 sticks anc
impaosing a specific supplementary duty of Rs. 32.50. At the middle level, the retail price of
every 10 sticks of cigarettes is fixed at Rs. 60 and a specific supplementary duty of Rs. At
the higher level, the retail price of every 10 sticks of cigarettes is fixed at Rs. 110. The
fixed supplementary duty is Rs. In the medium term (2021-22 to 2025-28), the price and
tax gap between cigarette brands will be reduced from 4 to 2.

The meeting made some recommendations on tobacco control. These are: To reduce the
availability of tobacco products, specific supplementary tariffs need to be increased
regularly in line with inflation and income growth. To make the taxation process easier, the
existing divisions between tobacco products need to be removed. All smokeless tobacco
products should be brought under the net. To formulate and implement a simple and
effective robacco tax policy (for a period of 5 years) which will contribute to reduction of
tobacco use and increase in revenue and reinstatement of 25 per cent export duty on

tobacco products.
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